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UPS/USPS-T22-1. Confirm that’lintrinsic costs,” such as the expedited air 

network premiums (see USPS-T-22, p. 20, footnote 17) were previously called 

“specific-fixed costs” by the Postal Service. If you do not confirm, please explain. 

UPS/USPS-T22-2. Refer to Docket No. R97-1, USPS-T-41, p. 4, where witness 

Takis presents a graphical comparison of incremental costs and volume variable costs, 

and to Docket No. R97-1, Tr. 4735-37, where witness Takis discussed the use of the 

term “specific-fixed.” 

(a) Confirm that the “darkly-shaded triangle” on page 4 of USPS-T-41 

represents those costs “which are associated with the economies or diseconomies 

which are realized or lost as volumes change” (Docket No. R97-1, Tr. 4735). If you do 

not confirm, please explain. 

(b) Confirm that a product’s specific-fixed cost is not included in this 

“darkly-shaded triangle.” If you do not confirm, please explain. 

(c) Are a products intrinsic costs included in this “darkly-shaded 

triangle”? 

UPS/USPS-T22-3. Provide a precise definition of the term “product-specific 

cost.” Include in your definition the relationship between product-specific cost and each 

of the following three terms: 

(a) Specific-fixed costs; 

(b) Intrinsic costs; 
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(c) Costs that are associated with the economies or~diseconomies that 

are realized or lost as volume changes. 

UPS/USPS-T22-4. Witness Kay uses the term “volume related incremental cost” 

at line 26, page 4, of USPS-T-23. Provide your definition or understanding of this term, 

and describe the relationship between “volume related incremental cost” and each of 

the following terms: 

(a) Product-specific costs; 

(b) Specific-fixed costs; 

(c) Intrinsic costs; 

(d) Costs that are associated with the economies or diseconomies that 

are realized or lost as volume changes. 
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